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quate resources to enable them to obtain the materials which they 
need. The gathering of authentic documentary materials is not an 
easy matter, nor is it inexpensive. It requires organization and con- 
stant watchfulness. The mere republication, in collected form, of 
materials, documentary or otherwise, gleaned from newspapers and 
periodicals, while it might be useful as grist for journalists, would not 
meet the requirements of scientific inquirers. 

J. B. Moore. 

Effects of the War upon Insurance, with Special Reference to 
the Substitution of Insurance for Pensions. By William F. Gep- 
hart. New York, Oxford University Press, 1918. — vi, 302 pp. 

Professor Gephart's contribution to the Preliminary Economic Studies 
of the War, edited by Professor David Kinley for the Division of Eco- 
nomics and History of the Carnegie Endowment for International Peace, 
is a compilation of quotations , forms and figures, with certain incidental 
remarks, rather than a study. It was impossible at the time it was pre- 
pared, December 1, 1917, to write anything approaching a complete 
study, since only data from the early period of the war were available. 
It will, therefore, be found that the original portion of the text dis- 
cusses in a very general way the actual and possible effects of the war 
on insurance. The quotations, largely from The Economic World, furn- 
ish a considerable body of interesting material on the results of the war, 
but leave one with an impression of indefiniteness and the feeling that 
many of them might better have been relegated to the appendices, 
leaving the author free to develop his subject in a compact, logical and 
more completely original statement. At almost no point in the book 
has the author attempted to make statistical studies of his own. Statis- 
tics there are in profusion, but practically all of them are contained in 
the quotations, so that they do not contribute so directly or so con- 
cisely to the discussion as might be wished. 

As an example of the inadequacy of certain quotations, that from a 
" Memorandum ... on the Law of Trading with Enemy " given on 
pages 25 and following may be taken. This memorandum begins with 
three headings containing statements of points of law governing trading 
with the enemy, supported by citations and excerpts from judicial opin- 
ions. Further headings contain only the subjects treated in the ex- 
cerpts or citations to which they refer, while on several subjects for 
which citations alone are given it would be necessary to go to the 
original opinions in order to learn what decisions had been rendered. 
Here, as in many other places, a simple, clear statement of the prin- 
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cipal points involved would have better served the purpose. Source 
material has been used in the body of the text to such an extent as to 
render the work cumbersome and confusing. 

Exception must be taken to the unqualified statements (page 6) : 
" Insurance does not replace nor produce either tangible or intang- 
ible capital. It simply distributes what is already in existence." 
"Insurance itself is an economic and social burden." Willett in his 
Economic Theory of Risk and Insurance has analyzed the relation of 
insurance to economic life and has explained in illuminating fashion 
why it should be considered under the head of production. That 
analysis is hardly adequate which considers only the function of insur- 
ance in the distribution of loss and which fails to consider the effect of 
this distribution on the elimination of risk and the consequent increased 
production. Professor Gephart has adopted the less adequate analysis 
although he recognizes insurance as " a constructive agency." 

Throughout the book there is evidence of haste and inadequate re- 
vision. For example, the Wisconsin state life-insurance venture is 
used as an instance of public insurance in the United States (page 44) , 
no mention being made of the more numerous and more successful 
workmen's compensation insurance funds. Reference is made (page 
59) to three classes of policy holders, only two of which are described. 
On pages 61 and following figures are given as the work of " the com- 
mittee " ; of what committee is not explained. On page in reference 
is made to the " American Actuarial Society " instead of the Actuarial 
Society of America. 

On page 103 the " writing down of the security values which has 
been in progress in some companies and the resulting increase in in- 
terest return, as well as the possibility of a future increase in the actual 
value of these depreciated securities ", are listed among the favorable 
influences of war on the finances of life-insurance companies. The 
reductio ad adsurdum method might well be applied to this sort of 
reasoning, especially since the author lists under unfavorable influences 
" the heavy depreciation of securities ". 

This work finds its value as a collection of source material, figures , 
opinions and references. It is both informing and suggestive, and it 
is to be hoped that a study covering completely the effects of the war 
on insurance will be issued as soon as practicable. The present vol- 
ume would be a valuable aid in such a study and points the way to its 
development. 

Ralph H. Blanchard. 
Columbia Univbrsitv. 



